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E.O. 11652: N/A 

TAGS: EAID, JA, IN 

SUBJECT: JAPANESE AID TO INDIA 

1. ON AUGUST 22 OFFICIALS OF JAPANESE AND INDIAN GOVERNMENTS 
EXCHANGED NOTES PROVIDING FOR RESCHEDULING OF 12.2 BILLION 
YEN ($40.3 MILLION AT 303 YEN/DOLLAR) OF INDIA'S 1975-1976 

DEBT TO JAPAN. TERMS WILL BE 2.5 PERCENT WITH REPAYMENT OVER 
30 YEARS INCLUDING 10 YEARS' GRACE. 

2. ON SEPTEMBER 12 NOTES WERE EXCHANGED IN TOKYO PROVIDING FOR 
NEW JAPANESE YEN LOAN UP TO 10.9 BILLION YEN ($36 MILLION). 

LOAN, TO BE PROVIDED BY JAPAN S EXPORT IMPORT BANK TO THE 
GOVERNMENT OF INDIA, WILL BE FOR COST OVERRUNS AT BACHINDA AND 
BANIBATTO (PHONETIC) FERTILIZER PLANTS BEING CONSTRUCTED WITH 
ASSISTANCE OF JAPANESE LOANS OF TWO PRECEDING YEARS. TERMS 
WILL BE 4 PERCENT INTEREST WITH REPAYMENT OVER 25 YEARS 
INCLUDING 7 YEARS' GRACE. LOAN IS TIED TO PROCUREMENT IN JAPAN 
OF NECESSARY GOODS AND SERVICES. 
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3. EVEN THOUGH NEW LOAN IS CONCESSIONAL, IT WILL BE 
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EXTENDED BY EXIM, RATHER THAN BY OVERSEAS ECONOMIC CO- 
OPERATION FUND AS OTHERWISE WOULD BE THE CASE UNDER 
RECENT GOJ REFORM ASSIGNING SOFT LOAN RESPONSIBILITIES 
TO OECF, BECAUSE EXIM PROVIDED ORIGINAL FINANCING OF 
TWO CONTINUING FERTILIZER PROJECTS IN QUESTION. 

4. DURING RECENT CONVERSATION GOJ OFFICIAL INQUIRED 
CONCERNING STATUS AND PROGRESS OF USG AID TO INDIA 
FOLLOWING JUNE CONSORTIUM MEETING. ACTION REQUESTED: 

DEPT PROVIDE ANY INFO ON USG AID TO INDIA WHICH WE 
COULD PASS ON TO GOJ. 

SHOESMITH 
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